2. MACRO ECONOMIC AGGREGATES

Gross State Domestic Product

2.1 Economic growth has been recognized to be a key factor for attaining sustained Human Development as growth should eventually lead to improvement in well being of people. The usefulness of estimating State Domestic Product (SDP) and its related aggregates in Planning and Policy making is widely known. Improvement in the availability of basic data over the years helped to review the methodology from time to time for estimating the State Domestic Product, also known as State Income, in a comprehensive manner. Updating the data base and shifting the Base year to a more recent year has constantly been undertaken so that the structural and sectoral shifts that are likely to take place in  a developing economy could be properly gauged and captured. 
State Domestic Product (SDP) is usually estimated by ‘Income originating approach, wherein incomes generated by the factors of production physically located within the geographical boundaries of the state are aggregated. It represents the value of goods and services produced within the state, counted without duplication during a specific period of time, usually a year. The estimates of SDP and related aggregates are prepared both at current and constant prices. 
These estimates of economy over a period of time reveal the extent and direction of the changes in the levels of economic development. Sectoral composition of SDP gives an idea of the relative position of different sectors in the economy over a period of time which not only indicates the real structural changes taking place in the economy but also facilitates formulation of plans for overall economic development. These estimates when studied in relation to the total population of the state indicate the level of per capita net output of goods and services available or standard of living of the people in the State. These are referred as estimates of Per Capita Income (PCI). 
The state economy witnessed the strongest phase during the period 2004-05 to 2008-09. While the Nation’s economy grew at an impressive rate of 8.49% during this period, the performance of the State economy was even more impressive as it registered an average growth of 9.07% during 2004-05 to 2008-09. The notable feature of the state economy during this period was remarkable progress registered by all the three sectors of the economy.

In spite of the global economic crisis, the GSDP (Quick Estimates) during 2008-09 at constant prices(1999-2000) is estimated at Rs.2,51,431 crores as against Rs.2,39,372 crores for the year 2007-08 (Provisional Estimates) for the state with a modest rate of 5.04% and the three sectors namely agriculture, industry, and services respectively grew at rates of 1.20%, 0.22% and 9.58% respectively in the state.   
Sectoral Composition

The sectoral composition of GSDP both at current and constant (1999-2000) prices has undergone considerable change during the past few years. The status of composition of GSDP in 2000-01 and 2008-09(Q.E.) at constant (1999-2000) prices is shown in the following charts.
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It is evident from the above, that the share of Agriculture sector in the GSDP has declined from 30.2% in 2000-01 to 24.1% by 2008-09(Q.E.). However, while the share of Industry sector has increased marginally from 22.6% in 2000-01 to 24.9% by 2008-09, the share of Services sector has progressed from 47.2% in 2000-01 to 51% by 2008-09. 
During the year 2008-09(GSDP - Q.E.), in the Agriculture sector, Agriculture alone has registered a negative growth rate of 1.80 percent even though the food grains production has increased but the production of Pulses, Ground Nut, Sunflower, Sugarcane and Mango has drastically come down. The foodgrains production during 2008-09 has increased to highest ever record of 204.21 lakh tonnes as compared to 198.17 lakh tonnes during 2007-08, thereby registering a growth of 3.05%. Among the sectors allied to agriculture, the Livestock sector and Fishing Sectors have respectively registered growth rates of 6.87% and 5.90%, the Forestry and Logging sector could register a relatively slender growth rate of 1.30 % during 2008-09.
Industry sector comprising Mining and Quarrying, Manufacturing (Registered and Unregistered), Electricity, Gas and Water Supply and Construction, registered a growth rate of 0.22 per cent during 2008-09 due to decrease in production of minor minerals like road metal, gravel and morrum in the mining sector which registered a negative growth of 13.28 percent and Electricity sector also registered a negative growth of 4.34 percent due to abnormal increase in Consumer Price Index Number for Industrial Workers(CPIIW -12 centre Index). 
Services sector comprises Trade, Hotels and Restaurants, Transport by other means and Storage, Communications, Banking and Insurance, Real Estate and Business Services and Community, Social and Personal services.  This sector registered a growth rate of 9.58 per cent during the year 2008-09.  Among the sub sectors of this sector, Communications, Public Administration and Other Services have shown decent growth. 
Industry-wise estimates of Gross and Net State Domestic Product and percentage of variation over previous year at Current and Constant (1999-2000) prices from 2000-01 to 2008-09 are shown in Annexures – 2.1 to 2.8.  
	Table - 2.1
GSDP of A.P. and GDP of All India at Constant (1999-2000) Prices

	Year
	Andhra Pradesh
	All India

	
	GSDP  (Rs.Crs)
	Growth Rate (%)
	GDP (Rs.Crs)
	Growth Rate 

(%)

	2000-01
	139312
	8.16
	1864300
	4.35

	2001-02
	145185
	4.22
	1972605
	5.81

	2002-03 
	149142
	2.73
	2048287
	3.84

	2003-04 
	163085
	9.35
	2222759
	8.52

	2004-05 
	176379
	8.15
	2388768
	7.47

	2005-06
	194437
	10.24
	2616101
	9.52

	2006-07*
	216140
	11.16
	2871120
	9.75

	2007-08#
	239372
	10.75
	3129717
	9.01

	2008-09$
	251431
	5.04
	3339375
	6.70

	* Revised , # Provisional, $ Quick

Source:-Directorate of Economics and Statistics, Andhra Pradesh and C.S.O., New Delhi.


GSDP of State and GDP of All India

The GSDP of Andhra Pradesh and GDP of all India at Constant (1999-2000) prices are shown in Table 2.1.
The GSDP of Andhra Pradesh and GDP of All India at current and constant (1999-2000) prices from 2000-01 to 2008-09 (Q.E.) are presented in Annexure-2.9. 

The Central Statistical Organisation, Government of India, while releasing the Gross Domestic Product advance estimates for the year 2009-10 has shifted the base year to 2004-05 from existing 1999-2000 and arrived tentatively at an all-India GDP growth rate of 7.17%. 

The Directorate of Economics and Statistics, Government of Andhra Pradesh is in the process of converting and updating the GSDP growth projections for Andhra Pradesh to the new base year 2004-05 from the existing base year 1999-2000. 

Per Capita Income:

The Per Capita Income figure gives some idea of the standard of living of the people. The Per Capita Income of Andhra Pradesh at current prices is estimated at Rs.40,902 in 2008-09 (Quick Estimate) as against  Rs.35,600 in 2007-08 (Provisional Estimate)  registering a growth of 14.89 percent.  The Per capita Income at constant (1999-2000) prices has gone up from Rs.26,229 in 2007-08 to Rs.27,362 in 2008-09 registering a growth rate of 4.32 per cent. The per capita income of Andhra Pradesh and all-India at Current and Constant (1999-2000) prices are given in Annexure-2.10.

Gross District Domestic Product:
District Income is defined as the sum total of economic value of goods and services produced within the geographical boundaries of the district, irrespective of the fact whether persons reside inside the district or outside owning that income. The Gross District Domestic Product from 2000-01 to 2007-08 (P) both at current and constant (1999-2000) prices are given in Annexures-2.11 and 2.12 and District Per Capita Income in Annexures-2.13 and 2.14.
Gross Fixed Capital Formation
The growth of the productive capacity of the economy of a state depends on its rate of capital accumulation and it is assessed by estimating the capital formation of that state. The higher the rate of capital accumulation, the higher would be the growth of the productive capacity of the economy, where as its paucity leads to low level of production with higher cost.  Thus Capital Formation assumes paramount importance in the context of policy making by the State and Central Governments.  It reveals the potentiality of the investments in the public as well as the private sectors and gives net addition of the assets created during the year.

The estimates of Gross Capital Formation (GCF) consists of Gross Fixed Capital Formation (GFCF) and changes in stock.  GFCF is a better indicator than GCF since changes in stock is subject to more fluctuations and also non-availability of the stocks information in most of the industry groups of private sector.  Hence, the estimates are confined to GFCF rather than GCF at current prices.  For measurement of GFCF at State level, expenditure approach is followed as the data on imports and exports of capital goods across the state boundaries and net inflow of resources from outside the State are not available. The GFCF by industry groups has been revised for 2005-06 and 2006-07 due to Supra regional sector data supplied by C.S.O., New Delhi. 
The GFCF from Private Corporate and Household Sectors are based on the latest RBI studies and collection of Annual Accounts.

Gross Fixed Capital Formation in Andhra Pradesh for the year 2007-08 at current prices is Rs.97,488 crores as against Rs.80,383 crores in 2007-08 by registering a growth rate of 21.28 percent. During 2007-08, the GFCF at national level is Rs.16,05,440 crores as against Rs.13,43,843 crores in 2006-07 by showing a growth rate of 19.47 percent.  Year wise GFCF of A.P and All India from 2000-01 to 2007-08 at current prices are shown in Table – 2.2.
	Table-2.2
Gross Fixed Capital Formation in Andhra Pradesh and All India at Current Prices


	Year
	Andhra Pradesh
	All India

	
	GFCF

(Rs. Crs)
	Growth Rate
	GFCF

(Rs. Crs)
	Growth Rate

	2000-01
	31365
	7.14
	477818
	4.69

	2001-02
	34677
	10.56
	538179
	12.63

	2002-03
	34784
	0.31
	585010
	8.70

	2003-04
	40671
	16.92
	687890
	17.59

	2004-05
	48535
	19.34
	895980
	30.25

	2005-06
	64987
	33.90
	1112602
	24.18

	2006-07
	80383
	23.69
	1343843
	20.78

	2007-08(P)
	97488
	21.28
	1605440
	19.47

	Source: Directorate of Economics and Statistics, Andhra Pradesh and C.S.O., New Delhi.


Gross Fixed Capital Formation as a percentage to Gross State Domestic Product (at current Market Prices) is one of the indicators to measure the productive potentials of the investments made during the year at state level. The pattern/trends of investments from 2000-01 to 2007-08 are shown in  Tables – 2.3 and 2.4.
	Table 2.3
Gross State Domestic Product (GSDP) of Andhra Pradesh and GDP of All India at Current Market Prices     (Rs.Crores)

	Year
	Andhra Pradesh
	All India

	2000-01
	152973
	2102314

	2001-02
	168821
	2278952

	2002-03
	181378
	2454561

	2003-04
	204005
	2754620

	2004-05
	229520
	3149407

	2005-06
	258732
	3586743

	2006-07
	300181
	4129174

	2007-08
	352125
	4723400

	Source: Directorate of Economics and Statistics, Andhra Pradesh and C.S.O., New Delhi.


	Table 2.4
GFCF as Percentage of GSDP/GDP

	Year
	Andhra Pradesh
	All India

	2000-01
	20.50
	22.73

	2001-02
	20.54
	23.62

	2002-03
	19.18
	23.83

	2003-04
	19.94
	24.97

	2004-05
	21.15
	28.45

	2005-06
	25.12
	31.02

	2006-07
	26.78
	32.55

	2007-08
	27.69
	33.99

	Source: Directorate of Economics and Statistics, Andhra Pradesh and C.S.O., New Delhi.


Gross Fixed Capital Formation by type of institutions i.e., public and private participation in creation of assets since 2000-01 to 2007-08 in Andhra Pradesh is shown in Table –2.5.
	Table 2.5 

Gross Fixed Capital Formation in A.P and

All India By Type of  Institutions at 
Current Prices      

                                                                     (Rs.Crores)

	Year
	Andhra Pradesh
	All India

	
	Public
	Private
	Public
	Private

	2000-01
	10772
	20593
	135699
	342119

	
	(34.34)
	(65.66)
	(28.40)
	(71.60)

	2001-02
	13102
	21575
	147709
	390470

	
	(37.78)
	(62.22)
	(27.45)
	(72.55)

	2002-03
	10485
	24299
	154213
	430797

	
	(30.14)
	(69.86)
	(26.36)
	(73.64)

	2003-04
	11789
	28882
	177736
	510154

	
	(28.99)
	(71.01)
	(25.84)
	(74.16)

	2004-05
	13670
	34835
	201912
	694068

	
	(28.23)
	(71.77)
	(22.54)
	(77.46)

	2005-06
	19386
	45601
	250577
	862025

	
	(29.83)
	(70.17)
	(22.52)
	(77.48)

	2006-07
	23774
	56608
	313859
	1029984

	
	(29.58)
	(70.42)
	(23.36)
	(76.64)

	2007-08
	28914
	68574
	393336
	1212104

	
	(29.66)
	(70.34)
	(24.50)
	(75.50)

	Source: Directorate of Economics and Statistics, 

Andhra Pradesh and C.S.O., New Delhi.


As seen from the above table, it is observed that creation of assets during the years, are more in Private sector as compared to Public sector in the cases both in Andhra Pradesh and All India during 2000-01 to 2007-08. Industry group wise GFCF in A.P from 2000-01 to 2007-08(P) is shown in Annexure-2.15. 
* * *
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