6. INDUSTRIES
6.1
The Industrial sector has gained in strength, slowly yet surely in many ways over last decade or so. It has become possible due to proactive role of state viz., effective policy implementation including single window clearance and incentives, establishing world class infrastructure and most importantly, making available power at the cheapest industrial tariff, thereby releasing entrepreneurial energies in private as well as public sector. A positive mindset of the vast labour force across the industries has also played its silent role in this growth process. State is committed to provide world class facilities like ports, airports, expressways, quality power supply water supply etc. Government have taken up various initiatives to achieve the desired growth rates in the Industry Sector during the Eleventh Five Year Plan period.  
Department of Industries was established in 1960 with the objective of establishing Cottage and Small Scale Industries, Industrial Co-operatives and extending credit to artisans. Block-level training-cum-production centres, Rural Artisan Complexes and Guilds were established for giving necessary training to the artisans in rural areas. The Department has transformed into a technical and promotional agency for providing necessary assistance and service for establishment of Industries. The Department has implemented several Self Employment Schemes promoted by State and Central Governments for educated unemployed youth. The Department has rendered its services to other Government agencies like DRDA, Youth Services, STEP societies, SC/ST/BC/Minorities/Women’s finance corporation etc. by providing necessary technical guidance.

Department of Industries is now entrusted with the task of attracting investments (domestic and foreign) by preparing suitable policies for various sectors of the Industry and explore the availability of resources, provide conducive industrial environment, increase in labour intensive industries and  improve the exports by providing market inputs to exporters.  
Department of Industries is concentrating on development of key sectors like Pharmaceuticals, Biotechnology, Food Processing and Agro based, Chemicals, Leather, Textiles, Precision components, Aero-space Engineering, Electronics and Semiconductors and Automobile and Auto-components to accelerate the industrial growth in the State by creating sector specific industrial infrastructure such as Biotech Parks, Textile Parks, Leather Parks, Auto Parks, Fabcity and Hardware Parks.   

District Industries Centres:

District Industries Centres were established in 1978 to serve as the nodal agency in the Districts to assist the entrepreneurs for establishment of the Industries. The District Industries Centres are entrusted with the responsibility of providing all approvals/ clearances needed for setting up an Industry under Single Window. The District Industries Centres are implementing agencies of MSMED Act and issue Entrepreneur Memorandum (EM) for Micro, Small and Medium Enterprises (MSME) besides maintaining effective liaison with various financial institutions in arranging required credit facilities. District Industries Centres maintains all the data pertaining to the Industrial development of the District. 
Single Window Act:
Government have enacted “Industrial Single Window Clearance Act” in 2002 for speedy processing and issue of various approvals/ clearances/ permissions required for setting up of an Industrial undertaking and also to create an investment friendly environment in the State.  Statutory time limits have been prescribed for various departments and concept of deemed approvals have been introduced under this Act.

Since beginning of the Single Window Act, 70,302 clearances were issued under Single window in respect of 40,129 units (Micro, Small, Medium and Large units) with a proposed investment of Rs.2,32,958 crores and an employment potential of  9,40,869 as on 30-09-2009.
District Industries Centres (DIC) have been delegated the powers to process the proposals upto Rs.5.00 crores investment in Plant and Machinery in District Single Window Clearance Committee (DSWCC).

Large Scale Industries:

After introduction of Industrial Policy in August 1991, so far (upto 30.09.2009), Andhra Pradesh has received investment intentions (IEM) 6,689 proposals with an investment of Rs.4,37,925 crores to provide employment to 11,13,817 persons.  Out of the above, 2,931 proposals have gone into production with an investment of Rs.54,786 crores providing employment to 4,37,344 persons. 

Status of implementation as on 30.09.2009 is shown in Table 6.1.

	Table 6.1

Large Scale Industries

	Status
	No. of Proposals
	Investment 

(Rs. crores)
	Employ
ment

	Gone into Production
	2,931*
	54,786
	4,37,344

	Under implementation
	530
	85,703
	1,28,560

	Initial Stages
	1,486
	2,00,648
	2,72,705

	Dropped
	1,742
	96,788
	2,75,208

	Total
	6,689
	4,37,925
	11,13,817

	Source: Industries Department


* Many existing and proposed Medium and Large Scale Industries were converted as Small and Medium Enterprise based on the investment limits specified in MSMED Act.2006. 

Mega Projects 

Projects with investment of more than Rs.100.00 crores are called Mega Projects. Since inception, as on 30-09-2009, 104 Mega Projects with an investment of Rs.44,768 crores have gone into production.   81 Mega projects with an investment of Rs. 76,106 crores are under active implementation and 177 Mega projects with an investment of Rs.1,83,611 crores are in initial stages of implementation. 

Foreign Direct Investment:

The State has received Rs.16,178.95 crores of Foreign Direct Investment (FDI) inflows as equity from January 2005 to September, 2009 as per the statement of Reserve Bank of India (RBI) regional office at Hyderabad. Details are shown in Table 6.2.

	Table 6.2

Foreign Direct Investment(FDI) Equity

	Year
(Jan-Dec)
	Amount

(Rs. Crores) 

	2005
	  723.28

	2006
	2,517.47

	2007
	3,184.66

	2008
	6,202.98

	2009

(up to Sept.09)
	3,550.56

	Total 
	16,178.95


Secretariat for Industrial Assistance (SIA), New Delhi stopped sending the FDI data to the state government since 2006. Above information is available in the website of Department of Industrial Policy and Promotion (DIPP).
Micro, Small and Medium Enterprises:

Investment limits were enhanced with the enactment of Micro, Small and Medium Enterprises Development (MSMED) Act 2006. Government of India have unveiled a policy best suited for the Micro, Small Enterprises with the objective to achieve 15% annual growth rate, increase employment generation, create congenial and hassle-free environment, help the SSI sector to acquire new technologies and skills, improve the export performance, promote linkage between the Large and Small Scale Sector and to promote an appropriate institutional mechanism to revive sick industries. 
3,164 Micro, Small and Medium Enterprises are established providing employment to 66,270 persons, involving an investment of Rs.1776.00 crores during the year 2009-10(as on 30-9-09). 

The details of Large industrial proposals established and Medium, Micro and Small Industries established, investment and employment are given in Annexure 6.1.

Prime Minister’s Employment Generation Programme (PMEGP)
The Government of India have introduced a new credit linked subsidy programme called “Prime Minister’s Employment Generation Programme (PMEGP)” from September 2008, by merging the two schemes i.e., PMRY and REGP for generation of employment opportunities through establishment of micro enterprises in rural as well as urban areas. The PMEGP is a Central sector scheme implemented by Ministry of Micro, Small and Medium Enterprises and will be implemented by KVIC, a statutory body created by the Khadi and Village Industries Act, 1956 which will be the single National Level implementation agency for PMEGP. It will directly execute the programme in rural areas as defined in the KVIC Act in association with KVIBs. The scheme will be executed in other rural areas as well as urban areas by the State Governments through Commissioner of Industries and Districts Industries Centers. The subsidy will be placed at the disposal of participating banks by the KVIC in respect of targets that will be allocated to DICs.

The Scheme envisages 15% reservation for SCs, 7.5% for STs, 27% for OBCs, 5% for Minorities, 1% for Ex-Servicemen, 3% for Physically Handicapped, 30% for Women (overall). 

Objectives of the Scheme:

i. To generate employment opportunities in rural areas and urban areas through Self employment ventures.

ii. To bring together widely dispersed traditional Artisans, Rural and Urban unemployed youth and give them Self employment opportunities to the extent possible, at their place.

iii. To provide continuous and sustainable employment to a large segment of traditional and prospective artisans and Rural and Urban unemployed youth in the Country so as to help arrest migration of youth from Rural to Urban Areas.

iv. To increase the Wage earning capacity of Artisans and contribute to increase in the growth rate of Rural and Urban employment.

Guidelines for implementation of the Scheme:

i. Any individual above 18 years of age are eligible to take up Business / Service / Industry ventures without Income Ceiling.

ii. For setting up of project costing above Rs.10.00 lakh in manufacturing (Industry) sector and above Rs.5.00 lakh in the Business / Service sector, the beneficiaries should possess at least VIII standard pass educational qualification.

iii. The maximum cost of the project /unit admissible under manufacturing (Industry) is Rs.25.00 lakhs, Rs.10.00 lakhs under Business/Service sector.

iv. Self Help Groups (including those belonging to BPL provided that they have not availed benefits under any other scheme) are also eligible for assistance under PMEGP. 

v. Assistance under the Scheme is available only for new projects sanctioned specifically under the PMEGP.
vi. Beneficiary’s contribution is 10% of project cost for general categories and 5% for Special Categories (including SC/ST/ OBC/Minorities/Women, Ex-servicemen, Physically handicapped, NER, Hill and Border areas etc.)
vii. Margin Money (rate of subsidy) for general categories will be 15% in urban, 25% in rural areas. For special categories 25% in urban and 35% in rural areas which will be a ‘one time assistance’. 

viii. Normal rate of interest shall be charged.  Repayment schedule may range between 3 to 7 years.  

ix. No Collateral security will be insisted upon by Banks in line with guidelines of RBI for projects involving loan up to Rs. 5.00 lakhs in respect of projects cleared by the Task Force. 
District wise progress of PMEGP for the year 2009-10 is given in Annexure 6.2.
Rehabilitation of sick SSI units:

Government have introduced a Scheme called A.P. Small Scale Industries Revival Scheme (APSSIRS) to address the problem of sickness in SSI sector. Under APSSIRS, the Special Cell has convened 22 meetings and sanctioned 58 relief and concessions. 


Subsequently, State Government issued a new revised scheme i.e., A.P. Small Scale Sick Industries Revival and Rehabilitation Scheme-2006 (APSSSIRRS) for revival of sick enterprises to cover rehabilitation of potentially viable enterprises and to prevent incipient sickness. 

Government also decided to set up "A.P. Small Scale Sick Industries Revival and Rehabilitation Fund" for the purpose of partially compensating the sacrifices made by the Financing Institutions, Banks etc. 

The following relief and concessions are being made available: 

i). Relaxation from ULC Act:
Grant of permission to mortgage surplus land by exempting under section 20 of the Urban Land Ceiling (ULC) Act in favour of banks / financial institutions, as proposed in the Industrial Investment Promotion Policy, 2005-10.

ii) Healthy Industrial Relation:

The Labour department would take pro-active action for amicable settlement of disputes between management and representatives of labour so as to ensure success of the rehabilitation package with the cooperation of the workers.

iii) Interest rebate to Banks/Financial               Institutions:

The backbone of the new revised policy is to encourage the Banks/Financial institutions for servicing the sick units and provide a rehabilitation package for their quick revival to join the main stream.  6% interest subsidy will be provided to all identified/eligible sick units, subject to maximum of Rs.2.00 lakhs per year for a maximum period of three years.  However, the component of the interest to be reimbursed shall be projected by the financing bank to the State Level Committee after following the guidelines.  Once the State Level Committee accepts the proposal, the Commissioner of Industries shall draw the eligible interest subsidy on annual basis and reimburse to the financing bank.

iv) Deferment of Commercial Tax (CT) Arrears:

Arrears of payment of purchase tax, sales tax and interest towards non-payment of sales tax shall be deferred for 3 years from the date of grant of revival package.  The amount so deferred will be recovered in six equal half-yearly installments effective after three years tax holiday.

v) Relief in Energy Charges:

a)If the sick industrial unit under consideration has to pay arrears of Current Consumption (CC) charges, it may be given choice either to pay the entire arrears of CC Charges up to date of disconnection with interest and 4 months minimum charges during closure period without interest + Contracted maximum demand (CMD) charges in one lump sum for new connection, the percentage of interest charged by APTRANSCO/DISCOM on the arrears of CC charges will be subsidized to the extent of 15% of interest charged from out of the percentage of the total interest charges and the same will be paid to APTRANSCO  subject to a maximum of Rs.5.00 lakhs and the balance percentage of interest charges shall be borne by the beneficiary (which includes surcharge and penal interest etc.)

b)If the Industrial unit under consideration opts for payment of arrears of CC charges up to the date of disconnection with interest and 4 months minimum charges during closure period without interest + CMD charges in 3 annual installments then it will be permitted to pay by 1/3 of the dues each year, with reimbursement of 15% of the interest charged from out of the percentage of the total interest charged to APTRANSCO by Government, subject to a maximum of Rs.3.00 Lakhs per year for a period of three years, and the balance percentage of interest charges shall be borne by the beneficiary (which includes surcharge and penal interest etc).

Industrial Incentives:

Industrial Investment Promotion Policy 2005-10:

Government of Andhra Pradesh have announced Industrial Investment Promotion Policy 2005-10, in the year 2005 extending various incentives for the SSI & Tiny Sector and Large & Medium Scale Industries other than located in the Municipal Corporation areas of Hyderabad, Vijayawada and Visakhapatnam. The objective of the policy is to provide quality infrastructure at the doorstep of the industry, facilitate the industries meet the global quality standards and to support the industries for acquiring the latest methods and technological advancements taking place all over the world. 

 Projects involving substantial expansion / diversification of existing industries in the eligible lines of activities are also entitled for benefits offered under the policy.

Following are the incentives:

1.0 SSI/Tiny units:

1.1 15% investment subsidy on fixed capital investment will be given subject to a maximum of Rs.15.00lakhs.

1.2 100% reimbursement of Stamp duty and transfer duty paid by the industry on purchase of land meant for industrial use.   

1.3 100% reimbursement of Stamp duty for Lease of Land/Shed/ Buildings.

1.4 100% reimbursement of Stamp duty and transfer duty paid by the industry on financial deeds and mortgages etc.

1.5 25% rebate on land cost limited to Rs.5.00 lakhs in Industrial Estates/Industrial Development Areas developed by APIIC.

1.6 Power cost will be reimbursed @ Rs.0.75 per unit during the first year of the policy and thereafter for the remaining four years, the rate of reimbursement would be so regulated on yearly basis, keeping in view of the changes in the tariff structures to ensure that power cost to the industry is pegged down to the first year’s level policy throughout availment period of the benefit. Benefit will be available for 5 years from the date of commencement of Commercial production. 

1.7 25% of the Value added tax paid during one financial year will be ploughed back as a grant by the Government towards the payment of tax during next year. Benefit will be available for 5 years from the date of commencement of production i.e., upto 6th year. 

1.8 3% interest subsidy on Prime Lending Rate (PLR) will be given on the term loan taken by new Tiny/SSI industrial units subject to a maximum of Rs.5.00 lakh per year for a period of 5 years.

1.9 8% subsidy on capital equipment for technology upgradation.

1.10 50% subsidy limited to Rs.1.00 lakh on the expenses incurred for quality certification 

1.11 25% subsidy on specific cleaner production measures limited to Rs.5.00 Lakhs.

1.12 50% subsidy limited to Rs.5.00 lakhs on the expenses incurred for patent registration 

2.0 Units other than SSI/Tiny units (Large and Medium Scale Industries)

2.1 100% reimbursement of Stamp duty and transfer duty paid by the industry on purchase of land meant for industrial use.

2.2 100% reimbursement of Stamp duty for Lease of Land/Shed/ Buildings.

2.3 100% reimbursement of Stamp duty and Transfer duty paid by the industry on financial deeds and mortgages etc. 

2.4 25% rebate on land cost limited to Rs.5.00 lakhs in Industrial Estates/Industrial Development Areas developed by APIIC.

2.5 Power cost will be reimbursed @ Rs.1.00 per unit during the first year of the policy and thereafter for the remaining four years the rate of reimbursement would be so regulated on yearly basis, keeping in view of the changes in the tariff structures to ensure that power cost to the industry is pegged down to the first year’s level policy throughout availment period of the benefit. Benefit will be available for 5 years from the date of commencement of Commercial production. 

2.6 25% of the value added tax paid during one financial year will be ploughed back to the units as a grant by the Government towards the payment of tax during next year. Benefit will be available for 5 years from the date of commencement of production i.e. upto 6th year.

2.7 Infrastructure like roads, power and water will be provided at door step of the industry for stand alone units by contributing 50% of the cost of infrastructure from Industrial Infrastructure Development Fund with a ceiling of Rs.1.00 crore subject to (a) the location should be beyond 10 kms from the existing Industrial Estates/ Industrial Development Areas having vacant land/sheds for allotment and (b) cost of the infrastructure limited to 15% of the eligible fixed capital investment made in the industry.

2.8 50% subsidy on the expenses incurred for quality certification limited to Rs.1.00 Lakh.

2.9 25% subsidy on cleaner production measures limited to Rs.5.00 Lakhs.

2.10 50% subsidy on the expenses incurred for patent registration limited to Rs.5.00 Lakhs. 

3.0 Mega Projects

3.1 Mega projects i.e. projects with an investment of Rs.100 crores and above are eligible for all the incentives available for Large and Medium Scale Industries.

3.2 Further, the Government will also extend tailor-made benefits to suit to particular investment requirements on case- to- case basis.  

4.0 Special Incentives to Women Entrepreneurs:

4.1 5% Additional Investment subsidy on fixed capital investment limited to Rs.5 Lakhs to Micro and Small Enterprises.

4.2 5% of project cost will be provided as seed capital assistance to Micro and Small Enterprises as a grant for industries, which were sanctioned seed capital assistance by Prime Lending Institutions under National Equity Fund Scheme limited to Rs.5.00 Lakhs.


4.3 A 5% interest subsidy on Prime Lending Rate (PLR) will be given on the term loan taken by new Micro and Small Enterprises subject to a maximum of Rs.5.00 lakh per year for a period of 5 years.

5.0 Special Incentives to SC/ST Entrepreneurs:

5.1 35% subsidy on fixed capital investment, Additional 5% subsidy for SC/ST Women and additional 5% Investment Subsidy for the units set up in the scheduled areas by ST entrepreneurs and ST Women entrepreneurs. Maximum limit per unit is Rs.50.00 lakhs. 

5.2 100% reimbursement of Stamp duty and transfer duty on purchase of land meant for industrial use.

5.3 100% reimbursement of Stamp duty for Lease of Land/Shed/ Buildings.

5.4 100% reimbursement of Stamp duty and transfer duty on financial deeds and mortgages etc.

5.5 33.33 % rebate on land cost in IEs/IDAs limited to Rs. 5.00 Lakhs

5.6 40% investment subsidy for the units set up in Scheduled areas by ST entrepreneurs or ST women entrepreneurs with a maximum limit per unit is Rs.50.00 Lakhs.

5.7 Power cost will be reimbursed @ Rs.1.00 per unit for 5 years to all those units which commence commercial production on or before 31-3-2010.

5.8 50% of the VAT / CST Reimbursement for 5 (five) years to all those units which commence commercial production on or before 31-3-2010.

5.9 5% Interest subsidy on Prime Lending Rate (PLR) on the term loan and working capital taken by the Micro and Small Enterprises subject to a maximum of Rs. 5.00 Lakhs per year for a period of 5 years.

5.10 5% of project cost will be provided as seed capital assistance to New MSEs as a grant under National Equity Fund Scheme limited to Rs.5.00 Lakhs.

5.11 For Micro and Small Enterprises Infrastructure like roads, power and water will be provided at door step for stand alone units by contributing 50% of the cost of infrastructure from IIDF with a ceiling of Rs.1.00 Crore.

5.12 50% of the cost of infrastructure is raised to 75% in respect of units set up by ST entrepreneurs in Scheduled areas.

5.13 8% subsidy on capital equipment for technology upgradation limited to Rs.50.00 lakhs (for MSEs)

5.14 50% subsidy on the expenses incurred for quality certification limited to Rs. 1.00 Lakh.

5.15 25% subsidy on cleaner production measures limited to Rs.5.00 Lakhs

5.16 50% subsidy on the expenses incurred for patent registration limited to Rs. 5.00 Lakhs.
Pavala Vaddi Scheme:

Government have introduced a new Interest Subsidy Scheme of “Pavala Vaddi” to reduce the financial burden for setting up of New Micro and Small Enterprises including Food Processing Industries in the State. The Scheme shall be applicable to the Term Loan availed on Fixed Capital Investment by the eligible new Micro and Small Enterprises on or after 1-4-2008. The new Micro and Small Enterprises shall commence commercial production after 1-4-2008 and before 31-3-2010. The new Micro and Small enterprises under IIPP-2005-10, availing term loan from scheduled commercial Banks recognized by Reserved Bank of India, APSFC and SIDBI only are eligible under this scheme.

i. The reimbursable interest on term loan is that portion which is in excess of 3% per annum, subject to a maximum reimbursement of 9% per annum.

ii. The interest amount paid by the new eligible Micro and Small enterprises to the Financial Institutions/ Banks on the term loan availed will be reimbursed with a maximum limit of 9% on half yearly basis through the concerned Financial Institutions/ Banks.  Benefit will be available for a period of 5 years from the date of commencement of commercial production i.e., upto 1st half of 6th year or till the closure of the term loan account, whichever is earlier.

iii. This reimbursement to the unit shall not include penal interest, liquidated damages etc. paid to the Financial Institutions / Banks.

iv. The benefit shall be extended only to the eligible new units which are promptly and regularly repaying the loan installments of principal and interest.

v. The loan accounts that are classified as over due in the books of the bank at the time of half yearly closing and that which are classified as Non-performing assets at year-end closing are ineligible. However, if they resume on-time repayments and regularize the arrears, they are eligible for the incentive in the next half yearly period.

vi. The benefit shall be extended only to eligible new Micro and Small enterprises set up in the State except in the Municipal Corporation limits of Visakhapatnam, Vijayawada and Hyderabad. However, units under expansion/ diversification are not eligible for this benefit.    

vii. The classification of enterprises as Micro and Small enterprises shall be as per the MSMED Act, 2006. 

viii. All the definitions and other guidelines not mentioned in the G.O. shall be followed as per the operational guidelines of IIPP-2005-10 Scheme.

Food Processing Policy of AP:

The objective of the policy is to develop value added Agro Industries in Andhra Pradesh as a major vehicle of growth for its trade and economy, to generate large scale employment in the rural areas and provide high returns to farmers, to maximize use of the opportunities and potential in agriculture and related sectors, in which Andhra Pradesh has significant strength, by creating vital linkages and synergies between Agriculture and Industry. Government have announced various incentives under Food Processing Policy of A.P. including reimbursement of Power @ Rs.1/- per unit exclusively to the Food Processing units. 

Bio-technology Park:

Government of Andhra Pradesh intends to provide high quality infrastructure at a reasonable cost with integrated services to Biotech manufacturing units by setting up a series of Biotech parks throughout the State. Shapoorji Pallonji Biotech Park is such park set up at Turkapalli (Village), Shamirpet (Mandal), Ranga Reddy District in an area of 300 acres with a private promoter. To cater to the needs of increasing demand for space, an additional space of about 1.2 million sq.ft. is being developed in Phase-II of the park. There are 15 units in Phase-I and 15 units in Phase-II. This apart, APIIC has taken up development of Biotech Park at Karakapatla (V), Mulugu (M) of Medak District in an area of 609 acres, which is adjacent to Phase-I of SP Biotech Park in Toopran (V). Out of the above 609 acres of land, an exclusive extent of 100 acres is earmarked and developed as Biotech Special Economic Zone (SEZ). Government have constituted an Advisory Committee for Biotechnology Park, which will advise the Government on the infrastructure to be created, types of units to  be allotted site in the Park etc.  
Industrial
Infrastructure Development Fund (IIDF):

Government have introduced a new scheme called “Industrial Infrastructure Development Fund (IIDF)” for providing financial assistance to infrastructure facilities at the doorstep of the proposed  industrial estates / unit: 
a.
Drinking Water and Industrial Water

b.
Electricity

c.     Telecommunications

d.     Drainage, Laying of drainage line 

        from the Unit/Industrial Estate to the

      existing point or to the natural  

      drainage point.

e.   Roads.

f.    Any other infrastructure facilities as  

      approved by the Government; SLC.

g.   Common Effluent Treatment plants.

Industries which are declared as “ineligible industries” under the Industrial Policies announced time to time are not eligible for financial assistance from Industrial infrastructure Development Fund. Government Estates shall only be considered to have the benefits of the IIDF. Industries proposed to be located in place other than industrial areas (isolated areas) are eligible for financial assistance towards the cost of infrastructure facilities up to 50% of the cost of the project or Rs. 100.00 lakhs which ever is less, if such a location is otherwise justified.  The decision of the SLC shall be final on such eligibility. The cost of Infrastructure to be developed should not exceed more than 15% of the total project cost of the unit. Further, in respect of the IALA Societies, which are unable to contribute 30% requirement for undertaking works under CIBF scheme, a part or whole of the 30% can be met by Government from IIDF on a case to case selective basis depending on the occupancy, general performance, future prospects and any other specific reasons. Further, these guidelines shall not apply for projects undertaken by APIIC, TRANSCO, Metro Water Supply Board and A.P Pollution Control Board. 

Growth Centres:
Government of India with a view to act as magnets for attracting industries in backward districts, have approved Growth Centres to provide best infrastructure facilities available in the country in respect of power, water, telecommunication. The cost of each Growth Centre is Rs.30 crores. The financing pattern of the Growth Centre is in the ratio of 2:1. The Government of India have sanctioned 4 Growth Centres to the State which are being set up at Bobbili in Vizianagaram District, Ongole in Prakasam District, Hindupur in Ananthapur District and Jadcherla in Mahabubnagar District.  The APIIC Ltd. is the implementing agency for the establishment of Growth Centres.

Critical Infrastructure Balancing Scheme (CIBS):

Government  have introduced a new scheme called ‘CIBS’ under which funds will be made available to the Industrial Associations /Service Societies/ NGOs for the upgradation of the infrastructural facilities such as water supply, power, laying of roads, Effluent Treatment Plants, etc. in the existing IEs/ SSI clusters identified under the SSI cluster development programmes. The funds will be provided/reimbursed in the ratio of 1:1 between Government and IAs/Service Societies/NGOs. In some cases, where number of sick and closed units and vacant plots are more than 50%, APIIC will share 20% of the estimated cost and the service societies have to contribute only 30% of the project cost.  

Integrated Infrastructural Development Centres (IIDC):

Integrated Infrastructural Development Centre (IIDC) is to facilitate to setting up of industries in rural/backward areas and to provide stronger linkages between Agriculture and Industry. The cost of the Centre will be financed by the Central Government by way of grant and the balance as loan from SIDBI.
Government of India have sanctioned 6 IIDC centres in the State which will be developed by the APIIC Ltd.

1) IIDC, Udumulapur, near Nandyal

2) IIDC, Tada, Nellore District.

3) IIDC, Keelapattu (V) Nagari, Chittoor 

    District.

4) IIDC, Madikonda, Warangal District.

5)  IIDC, Gajularamaram, RR Dist. 

6) IIDC, Surampally, Vijayawada 

The status of implementation of above centres is as follows:

IIDC, Udumulapur: The approved cost of the IID Centre is Rs.235.99 lakhs.  The cost of the Centre will be financed by way of Rs.2.00 crores grant by Central Government and the balance as loan from SIDBI.  The Government of India have so far released an amount of Rs.65.50 lakhs as grant and the APIIC Ltd., has incurred an amount of Rs.175.08 lakhs towards development of the Centre. The APIIC Ltd. have acquired an extent of land measuring 68.55 acres situated at Nandyal (M) Kurnool Dist. for the development of centre. 92 plots are developed, 14 plots allotted and 5 units are already set up.

IIDC, Tada: Government of India have approved IIDC, Tada, Nellore District with a total cost of Rs.404.69 lakhs. Govt. of India have so far released Rs.94.00 lakhs as grant-in-aid towards the development of the centre.  APIIC Ltd. is developing the IIDC in an area of 110.86 acres.  The APIIC Ltd had incurred an amount of Rs.193.33 lakhs. 181 plots are developed and so far, 5 units were established covering 65 Nos of plots.

IIDC, Keelapattu: Government of India have approved IIDC Keelapattu, Chittoor District with a project cost of Rs.499.10 lakhs and APIIC as the implementing agency.  The development work is yet to be started by the APIIC Ltd.

IIDC,Madikonda: Government of India have approved IIDC, Madikonda, Warangal District at a total cost of Rs.452.23 lakhs and the APIIC Ltd., as the implementing Agency. The development work is yet to be started by the APIIC Ltd.

IIDC, Surampally (V), Vijayawada: Government of India have approved the setting up of IIDC at Surampally Village  at an estimated cost of Rs.370.00 lakhs which will be implemented by Association of Lady Entrepreneurs of Andhra Pradesh (ALEAP). The Government of India so far released an amount of  Rs. 52.33 lakhs as a grant to the ALEAP towards establishment of IIDC. The ALEAP is developing IIDC in an area of 29 acres which is under implementation.

IIDC, Gajularamaram: Government of India have approved for setting up of IIDC at Gajularamaram,R.R.District at an estimated cost of Rs.347.00 lakhs and also released an amount of Rs.1.40 crores as a grant to ALEAP for setting up of IIDC, at Gajularamaram. The ALEAP is the implementing agency and it has developed the IIDC in an area of 30 acres and developed 136 plots and allotted all the plots to the   women entrepreneurs. 64 units are already set up.   

* * *

INDUSTRIAL INFRASTRUCTURE

Special Economic Zones(SEZ):


6.2
  Government of India have given approval to 103 SEZs in Andhra Pradesh.  Out of this, 73 SEZs are notified in the gazette of Government of India.  Of the 73 notified, 40 SEZs have already become operational creating 54,776 jobs with 35,269 direct employment and 19,507 indirect employment achieved.

Andhra Pradesh Industrial Infrastructure Corporation (APIIC) is a Nodal Agency for development of SEZs on behalf of Government of Andhra Pradesh.  

APSEZ, a Multi-Product SEZ at Visakhapatnam is being developed in an extent of Acs.5,448 at Atchutapuram and Rambilli  Mandals of Visakhapatnam.  This SEZ was notified by Government of India in April, 2007. All the external infrastructure like four-laning of existing single lane of Atchutapuram, Pudimadaka Road, water supply to the periphery and Power Supply were already provided.  The special Logistic Corridor connecting SEZ to dedicated Port of Gangavaram Port is under formulation.

APIIC is developing the Multipurpose SEZ at Naidupet (PS Nellore District) and   Aerospace and Precision Engineering SEZ at Adibatla, R.R. District.

APIIC is also developing IT & ITESs, SEZs in tier-2 cities at Visakhapatnam, Kakinada, Vijayawada, Tirupati, Kadapa, Warangal District.  

A major IT cluster in 165 acres at Madhapur, Hi-Tech City was developed by A.P. Industrial Infrastructure Corporation Limited (APIIC) and L & T Limited. K.Raheja I T Park was developed by K.Raheja and APIIC in an extent of 110 Acres.

So far, about 20 lakhs sq. feet was constructed in Cyber Towers, Cyber Gateway and Cyber Pearl. Hi-Tech city has provided employment to about 60,000 people. K.Raheja I.T. park was constructed in around 7 million sq.ft and provides employment to 40,000 people. 

Hardware Park:

Hardware Park   developed in an extent of 1109 acres at Ravirayal (V), Maheshwaram (M), has provided employment to 20,263 people.

FAB City:

Another major project being developed by APIIC is FAB City at Srinagar and Ravirayal (V), in an extent of 1,173 acres.  This is the first such initiative to develop Semi Conductor Industry in India.

APPCPIR:

Government of India have accorded approval in March, 2009 for development of Petroleum Chemical and Petrochemical Investment Region (AP PCPIR) in Visakhapatnam – Kakinada Region in an extent of 603.58 Sq.Km.  A Memorandum of Agreement (MOA) was signed between Government of India and Government of Andhra Pradesh on 01-10-2009.  Government of Andhra Pradesh has constituted a Special Development Authority as Visakahpatnam – Kakinada Petroleum, Chemical and Petrochemical Investment Region Special Development Authority (VKPCPIRSDA) for planned growth of the area by making master plan, providing civil amenities etc, in the SDA area.

AP Gas Infrastructure Corporation:

Krishna-Godavari Basin, located on the eastern coast of Andhra Pradesh, is one of the most promising areas for exploration and production of oil and natural gas. It is projected to be one of the largest Oil/ Gas fields in the world. Although the development for the exploration commenced over a decade ago, the State government did not participate in the activity so far. The need was strongly felt for State Governments’ participation in the Upstream (exploration and production), Midstream (Service sector), Downstream (Distribution) activities of petroleum and natural gas sector playing the role of the facilitator which will help in optimizing the utilization of the Gas in the State, thereby ensuring Industrial Growth, and employment generation.

Keeping this in view, a decision was taken to form a Special Purpose Vehicle with APIIC and APGENCO holding the equity in the ratio of 51:49 respectively. A decision was taken for creation of an exclusive entity viz., Andhra Pradesh Gas Infrastructure Corporation (APGIC) and the same was incorporated under the Companies Act 1956.

It was decided that APGIC would join ONGC led consortium considering their extensive presence in the K.G basin area and past experience in the field. It is pertinent to note that ONGC is the largest public sector undertaking in India and the most experienced player in the oil and gas exploration business. Thereby, APGIC will play a facilitator role and thus restricted its participation to 10%.

APGIC as a consortium member of ONGC, has participated in the bidding of all the 5 blocks (1- deep water block, 4-Shallow Water block) and won 4-blocks ( ie 1- deep water block, 3-Shallow Water block). The consortium includes ONGC, BRITISH GAS (INDIA), NTPC and OIL INDIA Ltd.

It has been indicated that the total commitment for the initial 4 years which covers Geo-Technical studies will be around US $ 265 million for the 3-Shallow blocks. The share of APGIC will be around US $ 26.5 millions. The probable expenditure for Deep Water block comes to US $ 14 millions. Therefore total probable expenditure for APGIC for initial Geo-Technical studies comes to Rs.200.00 crores for all the 4–blocks that were won in NELP-VIII.

The Production Sharing Contract (PSC) with Ministry of Petroleum and Natural Gas is expected to be signed shortly by ONGC and its consortium partners.

To maximize utilization of Gas in AP. for Industrial use, it is being explored to identify both national and international companies for laying extensive pipe line network within the state connecting domestic, commercial and Industrial users of Gas.

* * *

Index of Industrial Production (IIP):

The Index of Industrial Production is a yardstick of measuring the Industrial growth in the State.  It indicates the relative change of physical production in the field of industry during specific period as compared to the previous period.  The Index of Industrial Production is estimated on monthly basis by collecting data from the selected units of Manufacturing, Mining and Quarrying and Electricity.  The main objective is to estimate the contribution of three major sectors of Industrial Sector to the Gross State Domestic Product.

In the State, the Index of Industrial Production is being compiled with Base Year 1993-94 for 17 industrial classifications at two-digit level under manufacturing sector.  The estimates of Index of industrial production for the period April, 2009 to October,2009  (provisional) for Andhra Pradesh have been compiled.  The General Index for April, 2009 to October, 2009 shows a growth of 3.9% over the same period of previous year.  The growth at all India level for the period April, 2009 to October, 2009 is 7.1%.  The growth in the Mining and Quarrying Sector has registered a growth of 1.1%for the period April, 2009 to October, 2009 over the corresponding period in previous year.  Where as, the growth in the manufacturing and electricity sectors are 3.0% and 12.6% respectively.  The growth in the Mining and Quarrying, manufacturing and electricity sectors for all India are 7.9%, 7.1% and 6.5% for the period April, 2009 to October, 2009 as compared to the corresponding period of previous year.  The indices of industrial production under Mining and Quarrying, Manufacturing and Electricity sectors and General Index from 2004-05 to 2008-09 and 2009-10 (April-October) are given in Annexure 6.3.

Use-based groups are integral part of the Index of Industrial Production, divided into four major groups i.e., Basic Goods, Capital Goods, Intermediate Goods and Consumer Goods.  Basic Goods, Capital Goods, Intermediate Goods and Consumer Goods have registered growth of 5.2%, 8.9%, 1.2% and 1.4% respectively in the period April, 2009 to October, 2009 (provisional) as compared to the corresponding period of previous period.  Consumer Durables and Consumer Non-Durables have registered a growth of 9.4% and 1.2% (provisional) respectively as compared to the corresponding period of previous year.

Annual Survey of Industries

 The Annual Survey of Industries is the principal source of Industrial Statistics in the State.  It is conducted once in a year to collect the data from the Organised Manufacturing units registered under Section 2m(i) & 2m(ii) of the factories Act 1948.  It refers to the factories employing 10 or more workers and using power or those employing 20 or more workers but not using power and Beedi and Cigar units registered under Beedis, Cigar worker (Conditions at Employment) Act 1966.

The main objectives of Annual Survey of Industries are:

· Estimation of the contribution of manufacturing Industries as a whole and of each type of Industry to the State Income.

· Systematic study of the structure of the Industry as a whole and of each type of Industry.

· Analysis of various factors influencing Industries in the State.

The data for 16 principal characteristics based on industries are given in Annexure 6.4

STATE LEVEL PUBLIC ENTERPRISES

6.3
There are 29 state level public enterprises (SLPEs) functioning in the state. As per the working results of these SLPEs, the performance during the year 2006-07 is as follows:

Capital Employed: The capital employed by all the 29 state level public enterprises   was Rs.28,066.43 crores. The Top five state level public enterprises whose ‘Capital employed’ is highest are Housing Corporation, A.P.GENCO, Singareni Colleries Co., A.P.TRANSCO and APSFC. The capital employed by the top five SLPEs constitute 90.43 % of the total capital employed by all the SLPEs in the state, as against 87.75% during the previous year.

Turnover:

The total turnover (including other income) made by all the 29 public enterprises was Rs.25,320.64 crores. The Top five state level public enterprises whose turnover is highest are - State Beverages Corporation, A.P. GENCO, APSRTC, Singareni Colleries  Co., Ltd., and Civil Supplies Corporation. The turnover achieved by the top five state level public enterprises to total turnover works out to 87.55 % as against 84.51% during the previous year.  

Profit:

18 SLPEs, out of the 29 have made profit totaling to Rs.756.71 crores during 2006-07. The Top five state level public enterprises that made profits during 2006-07 are APGENCO(Rs.286.87 crores), Singareni Collieries Co. Ltd.(SCCL) (Rs.145.51 crores), A.P. Mineral Development  Corp. Ltd.  (Rs.88.66 crores),    A.P TRANSCO (Rs.57.21 crores), and APIIC (Rs.45.91 crores). The total profit made by these five SLPEs is Rs.624.16 crores, which is 82.48% of the total profit made by all the 18 profit making SLPEs.

* * *

MINES AND GEOLOGY

6.4
Minerals form as a major resource and contribute considerably to the economic growth of the state.  Andhra Pradesh is renowned as the mineral store house of the south and established as a prime mineral producer in the Country.

The varied geology of the state has rich and wide variety of minerals useful for mineral specific industry.  48 varieties of minerals have been identified so far and important among them are -- Gold, Diamond, Bauxite, Beach Sand, Limestone, Coal, Oil and Natural Gas, Manganese, Dolomite, Quartz, Feldspar, Precious and Semi-precious stones, Clays, Calcite, Steatite Iron Ore, Base Metals, Barytes, Uranium, Granite, Limestone Slabs, Marbles, Dimensional Stones and other Building Materials etc.
Policy:

The State with vast mineral potential has worked out certain strategies to explore, exploit and develop the mineral sector with the constructive cooperation of both private and public sectors.  The State has focused on the inventory of mineral resources, key issues of legislation, objective and strategies in tune with the National Mineral Policy in accelerating the growth in the liberal regime and thereby leading to overall development of the mining sector. The main aim of State Mineral Policy is to serve as a guiding force to translate the State’s mineral potential into reality with the objectives of eco-friendly and sustainable mining.

A.P. is rapidly changing and emerging as a Minerals State of Global importance and growth of Mineral Economy is seen in the foot prints across the country.  The State is constantly encouraging new entrepreneurs to ground Mining and Mineral Projects through effective implementation of Government policies and quick disposal for Mineral Concession Applications.  The progressive strategies and Polices of the state have culminated in growth of leases, extent, Mineral Production, Mineral Value and grounding of Mineral Based Industries.
A.P. with vast major and minor mineral resources have granted 2,039 MLs for major minerals and around 9,052 quarry leases for minor minerals under both private and public sectors. The State produces about 80 to 90 million tonnes of major mineral and 300 million cubic meters of minor minerals.

Mineral Resources 
Andhra Pradesh is well known globally for variety of rocks & minerals and called as ‘Ratna Garbha’, a State endowed with variety of minerals. Many of the ancient travelers and historians have mentioned about ancient mining of Gold, Diamond, Base Metals, Precious Stones etc. A.P. is repository of many minerals and has tremendous potential for mining and development; contain varieties of Litho units/ Rocks, which contain host of industrial and non-industrial minerals.
Andhra Pradesh is geologically unique and consists of Igneous, Volcanic, Metamorphic and Sedimentary formations range in age from most ancient (Archean) to recent(teriaries), and contain Peninsular gneissic complex, Dharwars, Eastern ghats, Cuddapah, Pakhal, Penganga, Bheema Kurnool (Palnadu,) Gondwana, Deccan traps, Tertiary and Quaternary formations. These formations with different Litho Units / Rocks contain host of industrial, Non-Industrial, Metallic Minerals.  
Estimates of some of these important mineral reserves are given in Table 6.3.
	Table 6.3
Estimated Mineral Reserve

	Item
	Unit
	Quantity

	Coal
	 Million Tonnes
	17,146

	Limestone
	,,
	35,179

	Bauxite
	,,
	615

	Barytes
	,,
	70

	Beach Sands 
	,,
	241

	Gold (ore)
	,,
	12.10

	Beach Sand
	,,
	241

	Diamond 
	Lakh carats
	18.23

	Granite


	    Million

 Cubic Meters
	2,406

	Source:-Mines and Geology  Department


Andhra Pradesh is comfortably placed in various Minerals such as Limestone(34%), Coal(10%), Mica(86%), Dolomites(11%), Bauxite(40%), Barytes(96%), Clays(30%), Heavy mineral beach sand(40%), Manganese(10%), Feldspar(11%), Quartz, Silica sand Soapstone(16%), Gold, Diamonds(16%), Uranium, Oil and Natural gas, Iron ore, Semi-precious stones, Granite(40%), Slates, Limestone slabs, Marbles, Dimensional and Building stones(40%).
· The State is first in Barytes, Limestone and Beach sand heavy Mineral deposits in the country.

· The State is well known for Gold, Diamond, Precious and Semi Precious stones occurrences over vast areas. 
· There are huge deposits of Bauxite in East Godavari and Visakhapatnam districts. 

· Krishna - Godavari on shore and off shore basin contain huge reserves of oil and natural gas. 

· The State also contains huge uranium deposits in Kadapa and Nalgonda districts.

· Andhra Pradesh is only State in the entire Southern India which contains large deposits of Coal. 

· The State also has number of scattered low grade iron ore deposits in Prakasam, Krishna, Khammam, Karimnagar, Kurnool and Kadapa districts.

· The State is well known for exclusive granite varieties viz., Chimakurthy Black Galaxy Granite, Srikakulam Blue, Khammam and Warangal Black granite Karimnagar Tan Brown etc., and producing about 8.00 Lakh CUM of various varieties of black and multi color granites. 

The department of Mines and Geology is entrusted with both promotional and regulatory functions for overall development of mineral sector and also collection of mineral revenue to the State Exchequer. The department is overseeing the functions of receipt and processing of mineral concession applications, grant of leases for Minor Minerals, approval of Mine Plans, Inspection of Mines, curbing of illicit Mining and Transportation, Vigilance, monitoring of Mineral Production, Survey and Demarcation of areas, Mineral Revenue Collection, Mineral Investigations and explorations and dissemination of Mineral information.

Leases and Mining
There are 2,039 Mining leases and 9052 quarry leases for Major minerals (Industrial Minerals) and Minor Minerals (Construction Minerals) with an extent of  1,02,376 hects  and 30,736 hectares respectively and 35 Reconnaissance permits ( Gold, Diamond, Base metals, Precious  metals). Mining for coal, Limestone, Barytes and Natural Gas falls under large scale mechanized sector, Granite, Dolomite,  quartz, feldspar, Clays etc. Nearly 90% of the Mines fall under small sector and remaining 10% falls under medium and large sectors.

Mineral Based Industries
97 principle large and medium scale mineral based industries have been established in Public and Private sectors for manufacture of cement, steel, sponge Iron, Fertilizers, Ferro Alloys, Glass, Oil refinery, Fibre Glass, Ceramics, Refractories, Zinc refinery, Chemicals etc. A.P. is the 2nd  largest cement producer in the country. There are 18 major and 17 mini cement plants with an installed capacity of 23 Million Tons per annum. In addition, there are about 5,000 Granite, Marble and Limestone cutting and polishing units, Slate cutting units, mica processing units, Gem cutting and faceting units, Granite monuments manufacturing units, Pulverizing units, stone crushers, mosaic and ceramic tile units, lime kilns, and Rock stone sand units. 

Focus Minerals and Industries
The mining sector is identified as one of the growth engines and certain minerals have been identified as focus minerals viz Bauxite,  Heavy minerals, Beach Sand, Limestone, Coal, Gold, Diamond, Dolomite, Oil and Natural gas, Uranium. Garnet, Granite, Titanium,  etc. In addition Cement, Thermal Plants, Refinery, Cutting and Faceting, Mining and Refinery, Steel and Sponge, Refinery Etc., as focus industry for over all growth and development of the mining sector from the State.  

Mineral Production and Value 
The mineral consumption is increasing due to promotion of various industries and manufacture of mineral based products. State produces about 100 to 110 million tonnes of industrial minerals and 200 million cubic meters of dimensional stones and building material. A.P. stands 1st in Barytes and Limestone production in the country.

The state stands first in value of minor mineral production and Second in total  value of mineral production in the country; contributing about 9 to 10 per cent, (Rs.15,966 Crores-2008-09) to the country’s mineral value production. The production of Coal, Natural Gas and Limestone from 1994-95 to September 2009 is given in Annexure 6.5.
 Disposal of Mineral Concession Applications
The department has given importance to the disposal of mineral concession applications in pre fixed time frame of 3 months. The department has taken initiative to get NOC’s from Revenue and disposed record number of Mineral Concession Applications.  The Department has disposed 5,698 Mineral Concession applications in the year 2007-08 and 8,547 in the year 2008-09. 

Revenue
The Mineral and Mining sector has achieved Rs.1754.51 crores of Mineral Revenue during 2008-09 against the target of Rs.2187.50 crores. Mineral revenue of Rs.836.66 crores was achieved upto September 2009 against the annual target of Rs.2450.00 crores for 2009-10.
During the 2008-09,  State  stands first in Mineral Revenue among the important Mineral Producing States of the country viz., Jharkhand (Rs.1465 crores), Rajasthan (Rs.1266 crores), Chattisgarh (Rs.1217 crores), and Karnataka (Rs.493 crores).  District wise mineral revenue from 2005-06 to 2008-09 is given in Annexure 6.6.
Vigilance
The department has also taken initiative in constituting State and District Level Task Force committees for effective vigilance to curb illegal mining and transportation of minerals and also created 15 new Vigilance Offices to stepped-up Vigilance over Mineral bearing areas. Further, the department formed 4 Centralized Vigilance Units, 8 Regional Vigilance Units and 6 Temporary Check Posts to curb illegal mining and transportation of minerals in the state. The Department after grounding of the regional vigilance and sand vigilance schemes has stepped up vigilance over vulnerable areas of illicit mining and transportation and booked 19,247 cases and collected a total penalty of Rs.20 crores during 2008-09. In the year 2009-10 the department has booked 7,570 cases and collected a penalty of Rs.5.29 crores upto September 2009.
Task Force:
Government of India has instructed State Governments to constitute a State Level Task Force and District Level Task Force for effective vigilance to curb illegal mining and transportation of minerals in the respective states.

Basing on the instructions, the State Government has constituted a State Level Task Force under the Chairmanship of the Secretary, Industries and Commerce department, similarly a District Level Task Force was constituted under the Chairmanship of District Collector.

The State Level Task Force has met and discussed issues of Forest and Revenue clearances for quick disposal of lease applications to stop illicit mining and transportation, more powers for seizure of vehicles under M.V. Act, blanket clearances in respect of mineral bearing areas falling in Revenue lands, identification of compensatory land adjacent of Forest areas, by Forest Department, reduction of penalty, in case of illicit mining and transportation from 5 times to one time  recovery of Seignorage fee from the bills of contractors with one time penalty, inclusion of Commercial Tax Department,  Seizure and safe custody of vehicles in the respective Police stations etc.

Investigations and Exploration
The department is carrying out investigations, exploration and prospecting of mineral deposits, building up history of mines, Preparation of maps of mineral belts, Rendering advice for establishment of mineral based industries, etc. These functions also comprise regional geological mapping followed up by detailed prospecting of mineral bearing areas selected on priority basis and estimation of reserves with quality. The department through DMRTUF Trust has carried out investigations like Scan of Srikakulam and Kurnool mineral resources for grounding of mineral projects, Limestone waste utilization from the intensive limestone mining areas in collaboration with NCCB, Iron Ore in Kadapa district and proved know potential, grade and resources for exploitation of Iron Ore, Promotional drilling for Granite in Prakasam and Karimnagar districts, Limestone in Guntur and Anantapur districts. The department has also taken up the following investigations with the active participation of DMRTUF and Universities.

· Studies on exploration and reserve estimation for new and hidden bauxite deposits in EGMB of A.P.

· Geochemistry and utility of grey and black shale overburden of the Mangampet Baryte deposit- To probe the industrial application.

· Geochemistry of the Phosphoric siliceous dolostones near Pulivendla, Kadapa District.

· Evaluation of waste rock derived out of Dimensional Stone mining in parts of A.P and its utility.

· Evaluation of Dimensional Stone granite of Chittoor District, A.P.

· Geophysical Investigation of the gushing of gas in parts of Kadapa basin.

· Revival of sustainable mining activity in Nellore Mica Belt through prospecting for “COLTAN” (Colambite-Tantallum) and other economic minerals.

· Online processing of Applications

The department has also carried out preliminary, Survey studies and identified possible exclusive mining zones in Mahabubnagar, Visakhapatnam, Krishna, Guntur, Chittoor, Nalgonda and Medak districts for declaration as exclusive mining zones for sustainable development and safe Mining.

Mineral Projects 

The department has taken up initiatives for grounding of Bauxite mining project and establishment of Aluminum / Alumina project with an investment of Rs.40,000 crores, Uranium Project with Rs.2,000 crores, Beach Sand  heavy minerals project with Rs.6,000 crores, steel plant with Rs.20,000 crores,  Iron ore project with Rs.160 crores, Gold and Diamond projects with Rs.50 Crores and Cement plants with Rs.3000 crores. 

Mineral Information
The department has participated in the international granite trade fairs at Jaipur, Chennai and Bangalore, Industrial exhibitions at Hyderabad to disseminate and promote the mineral potential and mineral sector opportunities of the state. The department has also brought out booklets and brochures on Minerals and opportunities in Mineral sector for the entrepreneurs and public.

Devolution of Powers 

The department is instrumental in devolution and delegation of certain powers to the Zonal Joint Directors in respect of Mineral regulation, issue of Mineral Revenue Clearance Certificate, approval of Mineral Revenue Assessment, Issue of Notices, approval of Mining Plans and transfer and deputation of staff for effective Mineral administration at ground level.  The department has also delegated powers to District officers from the Regional Offices for issue of way bills under Mineral Dealers Rules 2000 to facilitate the Mineral dealers to obtain way bills immediately from the respective district offices. 

Policy Initiatives
· Initiative was taken in enactment of “the A.P. Mineral Bearing Lands” (infrastructure) Cess Rules, 2005 for collection of Cess on Mineral Bearing Lands for promotion of infrastructure facilities and rapid exploitation of Mineral resources in the State. Initially, only Coal, Oil, and Natural gas, Barytes, Lime Stone, Iron Ore and Granite are brought under the Cess Rules. 

· Initiative has been taken and identified 12 exclusive Mining zones over an extent of 1.41 lakh acres around Hyderabad for Building stone, Metal and Manufacture of stone sand.  The Government has already declared One Exclusive Mining Zone at Bandaraviryala over an extent of 670 Acres.

· The sand quarrying and regulation subject has been transferred from Panchayatraj Raj and Rural Development Department to the Mines and Geology Department for scientific, regulation and effective realization of Mineral Revenue to the State exchequer. The department has taken fresh initiative to conduct sand auctions throughout the State.

· The State Coal Policy facilitating APMDC to operate Coal Mines in Tribal Agency areas in conformity with APLTR and also in association with other PSU’s was announced.
· Introduced uniform collection of Seigniorage fee on Slab system to help the Granite and Limestone slab cutting and polishing units in the state and also waiver of Seigniorage fee on granites.

Other Initiatives  
· The State pursued with Central Geological Agencies for exploration of Diamond, Coal, Gold, Base Metals, Rare Earths, Beach Sand minerals, Volcanic Ash, Granites.
· Investigation has been taken up to identify areas for exclusive quarry zones for Road Metal and building material for promoting manufacture of rock sand around Visakhapatnam town and Granite deposits in East Godavari and Medak Districts, Laterite and Iron ore resources in Kadapa and Adilabad Districts and Dolomite in Khammam District.  Further intends to identify the areas for proposing exclusive mining zones in Mahabubnagar District for promoting manufacture of sand from Rock. 

· Initiative was taken to review the achievements in case of 38 reconnaissance permits granted to 10 National and International Companies for gold and diamond.  The reconnaissance permit holders have indicated the presence of diamond ferrous kimberlite bodies after review and some of them have filed 42 Prospecting licenses for detailed exploration of Diamonds. 
· Initiative has been taken to promote the manufacture of Robo sand and grant of leases to encourage the entrepreneurs for manufacture of sand as an alternative to the natural sand. 
· Taken initiative for development of the largest Bauxite deposits of   Visakhapatnam and East Godavari districts and establish Alumina /Aluminium Units with the active participation by the NALCO, JSWH Ltd., Local Tribal Societies, TRICOR and Andhra Pradesh Mineral Development Corporation.

· Encouraged the Andhra Pradesh Mineral Development Corporation, Indian Rare Earths and other Private Sector entrepreneurs for mining and establishment of Beach Sand Mineral Separation Units, Titanium Slag and down stream industry at Vizianagaram and Srikakulam districts.

· Encouraged the APMDC for establishment of Low Grade Iron Ore beneficiation Plant at Ongole and large scale mining of Galaxy Granite in Prakasam District.

· The Government through APMDC intends to enter into oil and Natural Gas exploration and coal mining in other States.  The department through Government has requested the Government of India to allocate on-share oil and Natural Gas blocks to APMDC for exploration on nomination basis so as to cater the needs of the state.  

Future Outlook
It is intended to notify mining zones in all the districts to bring additional areas under mining, plug the mineral revenue leakages, curb illicit mining through effective vigilance, bring all the mineral dealers under the purview of law, quick disposal of applications, introduce uniform slab rate of collection of Seigniorage fee from granite processing units, augment mineral production and mineral revenue through resource mobilization, encourage value addition and establishment of mineral based industries in the state etc.

There are many potential mineral bearing areas for finding new mineral deposits and there is a huge scope of confidence in the development of varied mineral potential and reserves in the state. 
* * *
COMMERCE AND EXPORT PROMOTION
6.5
The exports under computer software are contributing more than 50 percent to the total   exports from the State during the year 2008-09. The other major exports from the State are Drugs and Pharmaceuticals, Fine Chemicals, Animal, Marine and Leather Products, Engineering items, Agriculture and Agro based Products, Minerals and Mineral Products, Handlooms, Handicrafts, Textiles, Gems and Jewellery and imitation Jewellery items, Electronics and Electrical items, etc. The exports from the State have increased to Rs.66,698 crores in the year 2008-09 from Rs.57,343 crores of the previous year 2007-08. The growth in exports during the year 2008-09 is 16.31% over the last year. 

Item wise exports from Andhra Pradesh are given in Annexure 6.7.

* * *

INDUSTRIAL RELATIONS
6.6
Industrial peace is a prerequisite for the growth and development of Industries. Work stoppages due to industrial disputes between employers and workmen and consequential loss of man-days in a given period would be an important indicator of labour management in Industries. The Government through its conciliation machinery have been making efforts to settle disputes amicably and promote industrial peace and for congenial work environment.  Efforts are being made by the department to promote productivity- linked settlement in order to make Industries more competitive.

The details of Strikes, Lock-outs, Workers involved and Man Days Lost are shown in Table 6.4.

	Table 6.4
Industrial Relations

	Item
	2008
	2009

(up to Sep.,)

	Strikes
	5
	10

	Lockouts
	0
	2

	Workers Involved  (No.)
	27,158
	41,778

	Mandays Lost (Lakh No.)
	4.63
	22.09

	Source: Labour Department


The number of strikes, lockouts, workers involved, and man-days lost from 1981 to 2009 are given in Annexure 6.8.
* * *                                                                   
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